Sustainable
investment means
an investment in an
economic  activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly  harm
any environmental
or social objective
and that the

investee companies

The EU Taxonomy is
a classification
system laid down in
Regulation (EV)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation does
not include a list of
socially sustainable
economic activities.
Sustainable
investments with an
environmental
objective might be

Sustainability
indicators
how the sustainable
objectives of this
financial product are
attained.

measure

Product name: Lendable Transportation and Energy Fund SCSp, SICAV-RAIF

APPENDIX A - SFDR ANNEX

Template pre-contractual disclosure for the financial products referred to in Article 9,
paragraphs 1 to 4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of
Regulation (EU) 2020/852

[TBC]

Legal entity identifier:

Sustainable investment objective

Does this financial product have a sustainable investment objective?

OO0 % Yes

Z/ I\
Fre)

s 4
N o

It will make a minimum of
sustainable investments with
an environmental objective:
80 %

in economic activities that qualify as
environmentally sustainable under
the EU Taxonomy

in economic activities that do not
qualify as environmentally
sustainable under the EU Taxonomy

It will make a minimum of
sustainable investments with
a social objective: 0 %

No

It promotes Environmental/Social (E/S)
characteristics and while it does not have
as its objective a sustainable investment, it
will have a minimum proportion of __ % of
sustainable investments

with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in economic
activities that do not qualify as environmentally
sustainable under the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will not
make any sustainable investments

What is the sustainable investment objective of this financial product?

What sustainability indicators are used to measure the attainment of the
sustainable investment objective of this financial product?
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The Fund aims to accelerate decarbonisation and climate resilience in emerging markets by
financing companies that reduce greenhouse gas (GHG) emissions or strengthen the capacity
of households and businesses to adapt to climate shocks. The Fund focuses on scalable
business models that reduce emissions or improve resilience, while also supporting inclusive
economic development for underserved end customers.

To achieve this, the Fund provides structured debt to companies delivering clean technology
solutions or enabling services across four core sectors:

O

The

Energy: including renewable energy such as solar energy and clean cooking
technologies that reduce reliance on diesel or other high-emission sources.

Mobility: such as electric two- and three-wheelers, charging infrastructure, and related
financing models that reduce transport-related emissions.

Sustainable  Agriculture: including solar-powered irrigation, climate-smart
technologies, and other digital tools that help smallholder farmers adapt to climate
impacts.

Carbon Markets: supporting early-stage and verified carbon credit developers that
direct additional capital into tech-based mitigation solutions.

The Fund’s sustainable investment objective is to:

Support the avoidance or reduction of GHG emissions, particularly in high-impact
sectors

Improve resilience to climate-related shocks, especially among small businesses,
farmers, and low-income communities

Enable inclusive development by expanding access to climate solutions to MSMEs and
underserved communities

Fund prioritises alignment with SDG 13: Climate Action. All investments must

demonstrate a contribution to climate mitigation or adaptation, in line with the Fund’s
environmental objective. Many investments will also contribute to additional Sustainable
Development Goals, including:

DECENT WORK AND
ECONDMIC GROWTH

i

How do sustainable investments not cause significant harm to any environmental or social
sustainable investment objective?

To ensure that sustainable investments do not significantly harm other environmental or
social objectives, the Fund integrates a structured ‘Do No Significant Harm’ (DNSH)
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Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental,

social and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.

assessment into its investment process, in accordance with Article 2(17) of the SFDR. This
assessment is embedded in the Fund’s Environmental and Social Management System
(ESMS) and focuses on key risk areas such as labour rights, biodiversity, safeguarding, and
community safety. Where risks are identified, appropriate mitigation measures may be
required as a condition of investment.

The DNSH approach is applied through the following mechanisms:

o Negative Screening: As part of initial screening, all prospective borrowers are assessed
against the Fund’s exclusion list. This list is aligned with international norms, including
the IFC Exclusion List and the EDFI Harmonised Exclusion List, and prohibits investment
in activities with a high likelihood of causing significant environmental or social harm.
Borrowers operating in excluded sectors are not eligible for financing.

o ESG and Impact Due Diligence: During due diligence, the Fund assesses each
borrower’s environmental and social practices using its ESMS. This includes an
evaluation of whether the borrower’s activities may cause unintended harm to people
or the environment, and whether those practices are aligned with the Fund’s
sustainability objectives.

o Post-Investment Monitoring: Once an investment is made, borrowers are required to
complete an annual ESG and Impact survey. This process enables the Fund to monitor
continued compliance with the ESMS, identify emerging environmental or social risks,
and take corrective action where necessary.

How have the indicators for adverse impacts on sustainability factors been taken into
account?

The Fund integrates consideration of Principal Adverse Impact (PAIl) indicators into its
investment decision-making and ongoing monitoring processes, with the objective of
identifying and managing material environmental and social risks that could undermine
the Fund’s sustainability outcomes.

During due diligence, prospective borrowers are assessed against the Fund’s
Responsible Investment Policy and relevant PAIl indicators. This assessment is
proportionate to the nature of the business and the availability of data, recognising that
many borrowers operate in markets where reporting systems are still developing.

Following investment, the Fund uses annual ESG and impact questionnaires to track
progress on relevant PAl indicators. If material adverse impacts are identified during the
investment period, the Fund engages borrowers to address them through targeted
actions. These may include the development of time-bound action plans, updates to
internal policies, or improvements to data collection systems. Borrowers are also
required to report any serious ESG incidents as they arise, enabling the Fund to respond
appropriately and maintain alignment with its sustainability objectives.
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How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights?

The Fund’s Responsible Investment Code is grounded in internationally recognised
standards, including the OECD Guidelines for Multinational Enterprises, the UN Guiding
Principles on Business and Human Rights, and the IFC Performance Standards. These
frameworks inform the Fund’s approach to assessing and engaging borrowers
throughout the investment lifecycle.

During due diligence, all prospective borrowers are assessed against these principles,
with a particular focus on labour rights, occupational health and safety, supply chain
human rights risks, and client protection. The IFC Performance Standards serve as the
Fund’s primary reference point for identifying and managing environmental and social
risks.

Where gaps are identified, the Fund may proceed only where there is a clear
commitment to improvement.

- Does this financial product consider principal adverse impacts on
“ sustainability factors?

I Yes

the Fund considers principal adverse impacts of its investment decisions and aims to avoid
or mitigate any negative outcomes that could undermine its sustainability objectives. This
includes a focus on how investee businesses might contribute to harm, whether through
their operations, supply chains, or the products and services they offer.

As part of its investment process, the Fund screens for risks that could result in significant
harm to people or the environment and uses its due diligence and monitoring frameworks
to understand how these risks are managed. These risks may relate to environmental
factors, labour conditions, community impacts, or other sustainability factors that are
relevant to the Fund’s strategy and sectors of focus.

Where potential adverse impacts are identified, the Fund works with borrowers to reduce
or manage them. This can include encouraging stronger practices, setting clear
expectations, and following up through reporting and engagement.
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The investment
strategy guides
investment
decisions based on
factors such as
investment

o x What investment strategy does this financial product follow?

The Fund finances companies that are advancing climate action in emerging markets, with a
focus on sectors that support decarbonisation or build resilience. This includes energy access,
mobility, sustainable agriculture, and carbon markets.

The investment strategy is built around four core priorities:

o Decarbonisation: investing in companies that help avoid or reduce greenhouse gas
emissions

o Adaptation and resilience: strengthening the capacity of households, businesses, and
farmers to respond to climate shocks

o Access to climate solutions: enabling broader reach of technologies in underserved
or undercapitalised markets

o Responsible business practices: ensuring strong ESG performance and alignment
with client protection principles

This strategy is implemented through a detailed process including screening, due diligence,
impact and ESG scoring, legal covenants, and regular monitoring of borrower performance.

All investments must meet the financial, operational, and impact-related criteria set out in
the Fund’s investment policy, and comply with its Investment Management System (IMS) and
Environmental and Social Management System (ESMS).

What are the binding elements of the investment strategy used to select the investments
to attain the sustainable investment objective?

The Fund’s investment process includes several binding elements to ensure alignment with
its sustainable investment objective. These include:

o Alignment with impact objectives: All investments must have a clear and measurable
environmental objective related to decarbonisation or climate resilience. Each
potential investment must be assessed against a set of predefined environmental
KPIs relevant to the Fund’s impact objectives. These KPIs include, where applicable,
metrics such as greenhouse-gas emissions intensity, projected emissions-reduction
trajectory, avoided or reduced emissions, energy-efficiency improvements, and
climate-resilience indicators. Only investments that demonstrate a credible ability to
deliver measurable outcomes against at least one of these KPIs are eligible for
inclusion in the portfolio.

o Compliance with ESG and impact requirements: All borrowers are required to comply
with ESG and impact clauses included in the legal agreements. These reflect the
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Taxonomy-aligned
activities are
expressed as a share
of:

- turnover
reflecting the
share of revenue
from green
activities of
investee
companies

- capital

expenditure

(CapEx) showing

the green

investments made
by investee
companies, e.g. for

a transition to a

green economy.

operational
expenditure

(OpEx) reflecting

green operational

activities of
investee
companies.

Asset allocation
describes the share
of investments in

specific assets.
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standards outlined in the Fund’s Responsible Investment Code, ESG reporting
requirements and compliance with the EDFI-aligned exclusion list.

o Environmental and Social Action Plans (ESAPs): Where gaps in borrower
sustainability practices are identified, tailored ESAPs are developed and formalised in
the transaction documents. Borrowers are legally required to implement these plans
as a condition of the investment.

What is the policy to assess good governance practices of the investee companies?

The Fund assesses the quality of governance practices of each investee company as part of
both its due diligence process and ESMS. This includes evaluating governance structures,
decision-making processes, and management capacity, as well as reviewing internal
documents such as employee handbooks, whistleblowing policies, and codes of conduct.

The assessment is guided by international standards, particularly IFC Performance Standards
1 and 2. Specific areas of focus include:

e The strength and clarity of governance structures and leadership oversight
e Management team experience and organisational capacity

e Policies and practices related to data privacy, grievance mechanisms, and whistleblower
protections

e Human resources policies, including fair treatment, contracts, non-discrimination, and
freedom of association

e Compliance with anti-money laundering, anti-bribery, and anti-corruption laws

Where relevant, the Fund also reviews board oversight, audit practices, and internal
grievance mechanisms. Where gaps exist, the Fund requires commitments to address them
over time, typically through covenants or agreed actions. Governance is reviewed on an
ongoing basis through annual reporting and monitoring engagements.

What is the asset allocation and the minimum share of sustainable
investments?

Taxonomy-aligned
0%
Investments #1A Sustainable
J_ - -
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Faa
are

sustainable
investments  with
an environmental
objective that do
not take into
account the
criteria for
environmentaly
sustainable
economic activities
under the EU
Taxonomy.

To comply with the
EU Taxonomy, the
criteria for fossil

gas include
limitations on
emissions and

switching to fully
renewable power
or low-carbon fuels
by the end of 2035.
For nuclear
energy, the criteria
include
comprehensive
safety and waste
management rules.

Enabling activities
directly enable
other activities to
make a substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives  are
not yet available
and among others
have greenhouse
gas emission leels
corresponding to
the best
performance.

How does the use of derivatives attain the sustainable investment objective?

The Fund does not use derivatives to attain its sustainable investment objective

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

The Fund does not currently commit to a minimum proportion of investments aligned with the
EU Taxonomy. While many investments support climate mitigation or adaptation objectives,
technical screening criteria and reporting requirements under the Taxonomy may not be fully
met due to data and market constraints in emerging markets. The Fund continues to explore
opportunities to strengthen alignment over time, including through enhanced borrower
engagement on relevant indicators.

Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy?'?

Yes:

In fossil gas In nuclear energy

X No

What is the minimum share of investments in transitional and enabling activities?

The Fund does not commit to a minimum share of investments in transitional or enabling
activities as defined under the EU Taxonomy. That said, many investments are expected to
fall into these categories in practice, particularly where the Fund finances businesses that
support the shift to low-carbon technologies or improve access to climate-adaptive
infrastructure.

However, due to data limitations, the Fund does not classify or report these investments as
transitional or enabling under the EU framework.

What is the minimum share of sustainable investments with an

’“'| environmental objective that are not aligned with the EU Taxonomy?

il gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate
2 (“climate change mitigation”) and do not significantly harm any EU Taxonomy objectives - see explanatory note in the left
nargin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid
n Commission Delegated Regulation (EU) 2022/1214.

7/9



The Fund allocates at least 80% of its net assets to sustainable investments with an
environmental objective. These investments are not classified as EU Taxonomy-aligned but

are selected based on their contribution to climate mitigation or resilience.

What is the minimum share of sustainable investments with a social objective?

The Fund does not allocate financing to sustainable investments with a standalone social
objective. All sustainable investments made by the Fund must contribute to an
environmental objective, in line with SDG 13: Climate Action.

Some investments may have additional benefits, such as improved livelihoods or inclusion.
However, these outcomes are not the primary basis for classification as a sustainable
investment under the Fund’s SFDR disclosures.

&

What investments are included under “#2 Not sustainable”, what is their purpose and
are there any minimum environmental or social safeguards?

A small portion of fund assets (up to 20%) may be held temporarily in cash or liquid instruments
for treasury and liquidity management purposes. These are not considered sustainable
investments. However, as they are not allocated for active investment, they fall outside the
scope of the Fund’s sustainability assessment and are not subject to specific environmental or

social safeguards.

Is a specific index designated as a reference benchmark to meet the
Reference
benchmarks are
mﬁe::s :E rfr.measu-re The Fund does not currently use a designated sustainability benchmark as defined
whether the .|nanC|a under Article 9 of the SFDR.
product attains the

sustainable
investment obiective.

sustainable investment objective?

Where can | find more product specific information online?

; More product-specific information can be found on the website:

https://www.royalton-partners.com/about/#sfdrDisclosures
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