Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.

The EU Taxonomy is
a classification
system laid down in
Regulation (EU)
2020/852,
establishing a list of
environmentally
sustainable
economic activities.
That Regulation
does not include a
list of socially
sustainahle
economic activities.
Sustainable
investments with an
environmental
objective might be
aligned with the
Taxonomy or not.

Sustainability
indicators measure
how the sustainable
objectives of this
financial product are

APPENDIX D — SFDR ANNEX

Template pre-contractual disclosure for the financial products referred to in Article 9, paragraphs 1
to 4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852
Product name: Lendable MSME Fintech Credit Fund Legal entity identifier: not yet available

I SCSp SICAV-RAIF

Sustainable investment objective

Does this financial product have a sustainable investment objective?

oe X Yes

It will make a minimum of
sustainable investments with an
environmental objective: 0 %

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

It will make a minimum of
sustainable investments with a
social objective: 80 %

No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __ % of
sustainable investments

with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

with a social objective

It promotes E/S characteristics, but will not
make any sustainable investments

What is the sustainable investment objective of this financial product?
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The Partnership seeks to reduce financial exclusion by supporting responsible lending to
underserved individuals and MSMEs across emerging and frontier markets. It provides debt to
fintechs, inclusive lenders, and platforms that enable access to credit for low-income and
underserved populations who are often excluded from traditional financial systems.

By targeting these segments, the Partnership aims to:

e Expand access to fair and affordable credit for individuals and small businesses
e Support income generation and economic resilience through productive use of capital
e Promote responsible and transparent lending practices that protect borrowers

The Partnership’s strategy is aligned with the United Nations Sustainable Development Goals
(SDGs), with a focus on:

To deliver on this mission, the Partnership invests across five fintech categories, that are focused
on driving inclusive finance:

e MSME Lending: Provides essential working capital to small businesses that are the
backbone of emerging market economies and key drivers of employment.

e Asset Lending: Enables individuals, micro entrepreneurs and SMEs to access income-
generating assets such as motorbikes or solar home systems to improve productivity and
reduce vulnerability.

e Embedded Finance: Digital platforms that reduce inefficiencies in value chains in sectors
such agriculture, transport and retail, while offering integrated credit to small scale
producers and sellers.

e Payment Platforms: Expands access to low-cost remittances and digital transactions,
which serve as the financial infrastructure for future MSME growth.

e Consumer Lending: Provides innovative financial services for underserved individuals,
including those with no formal credit history, often through digital channels and simplified
onboarding.

The Partnership does not designate a reference benchmark to measure the attainment of its
sustainable investment objective.
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What sustainability indicators are used to measure the attainment of the

sustainable investment objective of this financial product?

The following indicators are used across the investment lifecycle:

Total number of fintechs financed by the Partnership (by sector)

Total value of loans disbursed to fintechs by the Partnership (by sector)
Total number of end-customers reached by the fintechs

Total number of women end-customers reached by the fintechs

How do sustainable investments not cause significant harm to any environmental

or social sustainable investment objective?

The Partnership takes a structured approach to ensure that its sustainable

investments do not cause significant harm to any environmental or social

objectives. This approach includes the following steps:

Negative Screening: As part of its initial screening, the Partnership assesses
all prospective borrowers against its exclusion list. This list, aligned with
international standards such as the IFC and EDFI harmonised exclusion lists,
prohibits investment in activities that are likely to result in significant
environmental or social harm. Any potential borrower whose core activities
fall within these prohibited sectors will not be included progress beyond the
screening phase.

ESG and Impact Due Diligence: In the due diligence process, the
Partnership applies its Environmental and Social Management System
(ESMS) to assess the environmental and social practices of each borrower.
The process evaluates whether the borrower’s activities could lead to
adverse effects on people or the planet, and assesses their alignment with
the Fund’s sustainability objectives.

Post-Investment Monitoring: Following investment, borrowers are
required to complete an annual Impact and ESG reporting survey, which
tracks performance against defined environmental and social criteria. This
allows the Partnership to monitor whether borrowers remain compliant
with the ESMS and helps to identify if there are any emerging risks that may
require corrective action.
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How have the indicators for adverse impacts on sustainability factors been taken
into account?

The 16 PAl indicators are considered throughout the analysis of potential investment
opportunities of the Fund. While the PAI indicators are are especially difficult to collect from non-
EU investees, the evaluation of the investees includes an ESG risk screening and due diligence.
First, the Partnership seeks to analyze the potential of all investments to adversely impact
sustainability factors on a best-efforts basis subject to, for example, data availability. Where
principal adverse impacts are identified within the target company’s activities and operations,
these factors are integrated into the investment analysis and ongoing monitoring

How are the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and Human
Rights?

The Fund’s Responsible Investment Code explicitly incorporates these standards and
guides all investment decisions. This includes:

° Alignment with the UN Guiding Principles on Business and Human Rights

° Respect for the ILO Declaration on Fundamental Principles and Rights at Work,
including non-discrimination, freedom of association, and the elimination of forced and
child labour

. Compliance with the IFC Performance Standards which take into account labour
practices

Adherence to these principles will be incorporated into the Fund’s transaction documents
with borrowers.

| Does this financial product consider principal adverse impacts on sustainability
factors?

Yes,

The Partnership considers principal adverse impacts as part of its overall responsible
investment approach. Further detail is provided under the question “How have the
indicators for adverse impacts on sustainability factors been taken into account?” above.

152/158



The investment
strategy guides
investment
decisions based on
factors such as
investment
objectives and risk
tolerance.

Information on PAls will be disclosed in line with Article 11(2) of the SFDR and will be
included in periodic investor reports and fund-level disclosure updates.

O No

o . What investment strategy does this financial product follow?

The Partnership provides structured debt to fintechs and financial intermediaries that support
underserved individuals and MSMEs in emerging markets. These include companies offering
consumer finance, MSME finance, asset finance, embedded finance, and digital payments.

The investment strategy prioritises:

e Financial inclusion: expanding access to finance for excluded populations.

e Economic livelihoods: supporting productive uses of credit, business growth, and income
generation.

e Responsible delivery: ensuring client protection and ESG safeguards.

This strategy is implemented through a systematic process involving screening, due diligence,
impact scoring, ESG and impact covenants, and post-investment monitoring.

In addition, the Partnership provides senior credit to companies that meet the financial and
operational criteria set out in the Fund’s investment policy, and that comply with the IMS and
ESMS.

What are the binding elements of the investment strategy used to select the
investments to attain the sustainable investment objective?

The following elements are binding within the Fund’s investment strategy:

e Alignment with impact objectives: All investments must support increased access to
financial services and tools for underserved clients. This is assessed through a screening
and due diligence process that ensures alignment with the Fund’s sustainable investment
objectives.
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Lendable Impact Assessment Framework

Lendable will evaluate the expected impact of each prospective investment across four dimensions that
encapsulate the priorities and DNA of the LMFCF strategy

Dimension Description Key Elements IMP Mapping*

Create economic opportunity leading to increased

Opportunit income and wealth Increased Opportunity What
PP y = Does the investment provide recipients with economic Cost Benefits H
T8 ! b ow Much
opportunity for increasing income and wealth?
Provide fair access to underserved or marginalised
Scaled A Who
Inclusion segments of society caled Access
= Does the investment provide fair and inclusive access to Broader Inclusion
b o How Much
financing or essential goods and services, and for whom?
Limit adverse or negative consequences to the
il end-customer and the environment ESG :
@ Re5p°n5|b|hty + Wil the investment uphold ESG and customer Customer Protection Risk
protection principles?
Scale impact through Lendable’s investment Institutional Capital
Contribution = Does Lendable's investment further the company's or Impact / ESG Contribution
sector's impact? Governance
*“The LMFCF Impact each in line with the Impact Management Project concepts

e Compliance with ESG and impact requirements: All borrowers are required to comply
with ESG and impact clauses included in the legal agreements. These reflect the standards
outlined in the Sub-Fund’s Responsible Investment Code and the EDFl-aligned exclusion
list.

e Environmental and Social Action Plans (ESAPs): Where gaps in borrower sustainability
practices are identified, tailored ESAPs are developed and formalised in the transaction
documents. Borrowers are legally required to implement these plans as a condition of the
investment.

Good governance
practices include
sound management
structures,
employee relations,

What is the policy to assess good governance practices of the investee companies?

The Partnership assesses the quality of governance practices of each investee company as part of both

erunaration ar its due diligence process and ESMS. This includes valuating governance structures, decision-making
staff and tax processes, and management capacity, as well as reviewing internal documents such as employee
compliance. handbooks, whistleblowing policies, and codes of conduct. Further to this, the Partnership also requests

that its investee companies submit data relating to employee relations, remuneration and tax compliance
on an annual basis, that is assessed by internal teams.

The assessment is guided by international standards, particularly IFC Performance Standards 1 and 2.
Specific areas of focus include:

e The strength and clarity of governance structures and leadership oversight
e Management team experience and organisational capacity
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Asset allocation
describes the
share of
investments in
specific assets.

e Policies and practices related to data privacy, grievance mechanisms, and whistleblower

protections
e Human resources policies, including fair treatment, contracts, non-discrimination, and freedom

of association

Given that many of the Fund’s borrowers are early-stage companies operating in emerging markets, they
are not expected to meet the governance standards typical of larger or publicly listed firms. The
Partnership recognises the elevated risk of governance gaps at this stage and works collaboratively with
borrowers to address any weaknesses identified. Where necessary, improvements are formalised
through action plans and supported during the investment period.

hat is the asset allocation and the minimum share of sustainable investments?

o)

#1 Sustainable
covers sustainable
investments with
environmental or
social objectives.

includes
investments which
do not qualify as
sustainable
investments.

Investments
#2 Not sustainable

20%

The Partnership allocates at least 80% of its net assets to sustainable investments
with a social objective. These include:

® Loans or other financial products to borrowers that directly serve excluded or
underserved populations

e Financing that enables end-clients to improve incomes, resilience, and inclusion

The Partnership may retain a small amount of its assets as non-sustainable
investments” in liquid instruments to ensure the right level of liquidity. This will not
exceed 20%.

How does the use of derivatives attain the sustainable investment objective?

The Partnership does not use derivatives to attain its sustainable investment objective.
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Taxonomy-aligned
activities are
expressed as a share
of:

- turnover
reflecting the
share of revenue
from green
activities of
investee
companies
capital
expenditure
(CapEx) showing
the green
investments made
by investee
companies, e.g. for
a transitionto a
green economy.
operational
expenditure
(OpEx) reflecting
green operational
activities of

To comply with the
EU Taxonomy, the
criteria for fossil
gas include
limitations on
emissions and
switching to fully
renewable power
or low-carbon
fuels by the end of
2035. For nuclear
energy, the criteria
include
comprehensive
safety and waste
management
rules.

Enabling activities
directly enable
other activities to
make a substantial
contribution to an
environmental
objective.

Transitional
activities are
activities for which
low-carbon
alternatives are
not yet available
and among others
have greenhouse
gas emission leels
corresponding to
the best
performance.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

The Partnership does not pursue an environmental investment objective and does not
make any commitments to EU Taxonomy-aligned investments given the social objective
of the Fund.

Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy!??

[ Yes:
[ In fossil gas
No

O In nuclear energy

2. Taxonomy-alignment of investments
excluding sovereign bonds*

1. Taxonomy-alignment of investments
including sovereign bonds*

W Taxonomy-aligned (no
fossil gas & nuclear)

W Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned Non Taxonomy-aligned 100%
100%

This graph represents 100% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

‘nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate
and do not significantly harm any EU Taxonomy objective — see explanatory note in the left-hand margin. The full criteria
uclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
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A
are

environmentally
sustainable
investments that do
not take into
account the criteria
for environmentally
sustainable
economic activities
under the EU
Taxonomy.

A

Reference
benchmarks are
indexes to measure
whether the financial
product attains the
sustainable

investment objective.

What is the minimum share of investments in transitional and enabling
activities?

Not applicable. The Partnership does not invest in activities defined as transitional or enabling under the
EU Taxonomy given the social objective of the Fund.

;4 What is the minimum share of sustainable investments with an environmental
objective that are not aligned with the EU Taxonomy?

0%. The Partnership does not target sustainable investments with an environmental
objective given the social objective of the Fund.

®  What is the minimum share of sustainable investments with a social objective?

No less than 80% of the fund’s sustainable investments are targeted toward social objectives.

5 | What investments are included under “#2 Not sustainable”, what is their

o
purpose and are there any minimum environmental or social safeguards?

C

A small portion of Partnership assets (up to 20%) may be held temporarily in cash or liquid
instruments for treasury and liquidity management purposes. These are not considered
sustainable investments. However, as they are not allocated for active investment, they fall outside
the scope of the Fund’s sustainability assessment and are not subject to specific environmental or

social safeguards.

Is a specificindex designated as a reference benchmark to meet the sustainable
investment objective?

No index has been designated as a reference benchmark as existing indices are not appropriate
considering the type of the Fund's investments.

How does the reference benchmark take into account sustainability factors in a
way that is continuously aligned with the sustainable investment objective?

N/A
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How is the alignment of the investment strategy with the methodology of the
index ensured on a continuous basis?

N/A

How does the designated index differ from a relevant broad market index?

N/A

Where can the methodology used for the calculation of the designated index be
found?

N/A

Where can | find more product specific information online?

;.I@

More product-specific information can be found on the website:

https://www.royalton-partners.com/about/#sfdrDisclosures
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